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independent Auditor’s Report

To the Board of Directors of
Advanced Enzymes USA, Inc. and Subsidiaries

We have audited the accompanying consolidated financial statements of Advanced Enzymes USA, Inc. and subsidiaries
(“the Company”) which comprise the consolidated balance sheet as at March 31, 2016 and March 31, 2015 and the
related consolidated statement of profit and loss and the consolidated statement of cash flow for the year then ended,
and the netes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements in accordance with accounting
principles generally accepted in India; this includes the design, implementation, and maintenance of internal control
relevant to preparation and fair presentation of consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with the auditing standards generally accepted in the United States of America as established by the
Auditing Standards Board of the American Institute of Certified Public. Those Standards require that we comply with ethical
requirements and plan and perform the audit to cbtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of entity’s internal control. Accordingly we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by the
management, as well as evaluating overall presentation of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audic opinion.

Opinion
In our cpinion, the financial statements referred to above are present fairly in all material respects, the financial position of
the Company as at March 31, 2016 and March 31, 2015 and the result of its operarions, and the cash flow for the years then

ended, in accordance with accounting policies generally accepted in India.

Partner
KNAVPA.
Certified Public Accountants

Atlanta, Georgia
June 20, 2016

KNAV P.A.

Certified Public Accountants

One Lakeside Commons, Suite 850 990 Hammond Drive NE, Atlanta, GA 30328
2016-555



Advanced Enzymes USA, Inc. and Subsidiaries
Consolidated balance sheets
(AZ amannts are tated i buion Rogecs, micdess othesmise ]

As at Asat
Notes 31 March 2016 31 March 2015
EQUITY and LIABILITIES
Shareholders’ finds
Share capeal et 285,831,054 270,425,160
Reserves and surplus 3 1,259,708 453 541,507,250
1,545,539,507 811,932,250
Non-current Kabilities
Long-tesm boreawings 4 220,434,032 185,549,933
Deferred tax liabilitics net) 7 16,286,312
245,740,344 485,549,933
Current liabilities
Short-term boun\ving;a 6 10,599,537
‘L rade payables 9 46,691,735 84,322,927
Other current Babilites 0 429,428,743 662,094,120
Short-term provisions ) A HT I il ATV ER
FEFALT L4AD LEL R TTACAE
Total 2,320,747,513 2,156,868,606
ASSETS
Non-curren: assets
Fived assets
Tangible assets 1 102,236,084 20,662,234
Intangible assets 1,709,525,686 1,709,326 686
Capital work-in-progress 11 50,891,479
Deferred tax assces (net) Th - 42,579,234
1,811,785,770 1,823,562,634
Current 2ssets
Inventones 13 207,222,754 191,488,057
"l'rade receivables 14 67,477,430 63,303,393
Cash and bank balances 15 230,367,662 28,847,332
Short-reem loans and advances i2 | ATLET? Hi, A 50
SE.TML T4 3.’5\5,?{2[!5,1"&__L
Tatal 2,320,747,513 2,156,868,606

Notes 1 to 31 form an integral part of these financizl statements

This 1s the balance sheet referred to in our report of even date

For KNAV P.A.
Certified Public Accountants

At Desboradd ;

Atul Deshmukh V. L. Rathi
Partner Director

Licensed in Georga
Place : Atlanta Place : Ching
Dace : 20 June 2016

Date : 20 June 2016

- L. Rathi
Director

Place : Thane
Date : 20 June 2016

For and on behalf of Board of Directers of Advanced Enzymes USA, Inc. and subsidiaries



Advanced Enzymes US4, Inc. and Subsidiaries
Consolidated statements of profil and loss
LAR amoniiy are staicd iz indian Rapees, mlers wthernrse siied)

For the year ended Fer the year ended
Notes 31 March 2016 31 March 2015
Revenne
Revenue fromn Qperabons (nef I 1.6360,169,639 L 160,987 230
| 4122333 16,407,266

Orher meome

Total revenue l|6601191,972 1.177,395&5

Expenses
Cast of matenals consumed 18 467,157,740 104,390,199
Changes in nventones of rushed goods and w ork-n-progress 19 {35,011 2,848) (1,464,969
Cmployee benefir expenses i} 162 286,620 1173573
Finance costs 21 33,531,204 44,783,498
Deprecuhon and amortsatiun expense 23 8,890,006 5,608,423
Orther expenses k) BT 1T Ll B )
Toaal expenses THAT2 2T A SA T
— —
Profit before exceptional and tax 910,719,749 483,830,732
Excepnomul irems 1] 40,835,716
Profit before tax 869,764,033 483,830,732
Tax expense
Current s BT 440,008 133,543,129
Deferred s 40,604,109 43,914,761
345,044,137 177,257,890
—
Prafit after tax 526,719,386 306,572,342
— —
Earnings per equity share (par valne USD 1,000 each) i}
Before exceptional item
Basic 98.623 54,745
Diluted 95.62% 54,75
After excepuonal item
Basic L3007 34,745
Dilured 21,507 .45
Notes 1 re 31 forn zn integral pare of these financial statements
This s the strement of profic and loss referred 1o i our report of even dure
For KNAV PA. Fer and on behalf of Board of Directors of Advanced Enzymes USA, Inc. and subsidiaries

Certified Public Accountants

Ateed Deshnandd !

Arut Deshmukh V. L. Rachi L. Rathi
Partner Dreveror Director
Licensed in Genrgra

Place : Atlanta Tlage : Clhuno Place : Thane

Date: 20 June 216 Date : 20 June 2016 Date : 20 func 2016



Advaneed Enzymes USA, Inc. and Subsidiaries
Consolidated statements of cash flows
CAH amwunt e stated s Indieny Rupees wondens wthericose sturedy

For the year ended For the year caded
31 March 2016 31 March 2015

Cash flows rom operadng acrivities
Profit before tax 483,830,732
Hxgeproml e

Prafit hefore exceptin

| items and tax

Y

Adjusurients fos non-cash ransacrons

Depreciation and amortaron eapense S T 3,608 423
Provismn for lad delses 132,048
919,732,403 489,439,156
Trems cansidered sepamtely
Interest neone (27130880 {L120494
Tnreresr expunses 28,745,125 515215
945,764,651 526,333,877
Dperating profit before worling capital chang
Increase / (decredsey i shore tenn Tubdiwes and provisions (013,390 {10UB.B63,056)
Tngeease / fdecrease) uy reade payables (37631197 (15230878
(Locerase) / decrewse momeniories (15,734,657 (29,798,584)
(Tawrease) / decrease i reade recenables (4,290, 70)3) (17.538.70:h
(Incegase) [/ deerease i shorr renn foas and advances (1,275,279 578305
Cash g d from operating activiti 678,213,423 363,183,404
Inrome rxes pad (155484 817) (166.258,38'%
Net cash generated from operating activites 692,723,606 156,925,015
Cash flows (rom invescing activities
Pusehase of rangible assets (39,502,381 (39.954.350
Interest rece vl AT13,u87 L1204
Net cash used in investing activiries (346,879,203) (38,834,056)
Caeh flows from finadcing activilies
Proceeds from ssue of shacg capial 33,570,140
Repayment of long teom bozrowings (010,384,138}
Repiwment of share reem boreow iy (10,399,537 {20407}
Jmeress pad (3K,494,310) {49,183,835)
Net cash vsed in financing acrivities (401,907,851} {91,187 ,908)
MNet (decrease) / increuse in eash and cash equivalents 253041 462 H6,90305
Cash andd casluesuwalenrs as ae e begnning of e vear 288475332 2496676
tifeor of exchaye rare changes on cash and cash equsdenrs hokd (32421330 {H0552,195
Cash aod cash equivalents as at the end of the vear 230,367,662 - 28,847,355

Notes to the cash fow statement
“The cash Zlow srrement s been prepaced under indrect mwethed as set out in Accounung Standand 3, %ash Flow Staternent’ 23 nonfied v the Cental Gievernment under the
Companies Ace, 2013

For KNAV P A, and on behalf of Board of Directors of Advaneed Enzymes USA, [oc. and subsidiaries

Certified Public Accounranes
! i —
Atul Deshmukh \/ ¥ L. Rathi /'H

Partnor Drrecior

This i the Cash flow starement ceferced w o tepont of even dare II/1
|
|

I ieensed m Geonga

Place : Atlaara Plage Chino Place  Thane
Iaee @ 20 Tune 2016 Pate : 20 Tune 016 are : 20 June 2016



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements for the year ended March 31, 2016

Summary of significant accounting policies and other explanatory
information

A summary of the significant accounting policies applied in the prepatation of the accompanying consolidated
financial statements is as follows:

(@) Basis of preparation

The accompanying consolidated financizl statements which have been prepared and presented under the historical
cost convention on the accrual basis of accounting are in accordance with the requirements of the Companies Act,
2013 (the Act) and comply to all material aspects with the applicable Accounting Standatds specified under section
133 of the Act, read with rule 7 of the companies (Accounts) rule, 2014 (as amended). The accounting policies have
been consistently applied by Advanced Enzymes USA, Inc. and subsidiasies (collectively hereinafter referred to as
“the Company”).

{b)  Prinaiples of consolidation

The consolidated financial statements are prepared in accordance with the principles and procedures required for the
preparation and presentation of consolidated financial statements as laid down under the Accounting Standard (AS)-
21, * Consolidated Financial Statements”.

The consolidated financial statements are prepared in Indian Rupees (“INR”) and include the zccounts of the
Company and all of its subsidiaties in which a controlling interest is maintained. Control is defined as: 4) the ownership,
directly or indirectly through subsidiaries of more than one-half of the voting power of an enterprise; or b} control of
the composition of the board of directors in the case of a company or of the compaosition of the corresponding
governing body in case of any other enterprise so as to obtain economic benefits from its activities. When the
Company does not have a controlling interest in an entity, but exerts significant influence over the entity, the Company
applies the equity method of accounting. Intercompany balances and transactions are eliminared.

(¢} Ule of estimares

The preparation of consolidated financial statements in conformity with the gererally accepted accounting principles
requires the management to make estimates and assumption that affect the reported amounts of assets and habilities,
revenue and expenses and disclosure of contingent liabilities. The estimates and assumptions used in accompanying
consolidated financial statements are based upon management’s evaluation of the relevant facts and circumstances as
of the date of the consolidated financial statements. Actual results may differ from the estimates and assumptions
used in preparing the consolidated accompanying financial statements. Any revision to accounting estimates is
recognized prospectively in current and future periods.

{d) Revenne recognition

*  Revenue is recognized to the extent that it 15 probable that economic benefits will flow to the Company and the
revenue can be reliably measured.

* Revenue from sale of producrs is recognized on delivery of the products, when all significant contractual
obligations have been satisfied, the propesty in the goods is transferred for 2 price, significant sisks and rewards
of ownership are transferred to the customer/agent and noe effective ownership is retained.

*  lnterest revenue is recognized on  titne proportionate basis, taking into account the amount outstanding and the
rates applicable.

The Company’s revenue represents sales of finished goods inventory and is recognized when delivered or picked up
by customers.

(e) Shipping and bandling cosis

Freight billed to customers is classified as sales revenue. Freight in from manufacturers is expensed as part of cost of
goods sold.



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements for the year ended March 31, 2016

() Inventories

Inventories of stotes, spates, packing matedal, raw materiz], finished goods and stack in process are valued at lower
of cost or net realizable value.

Lmst af rrar matenals, stores, spares and packing materials is determined on frst in first-out basis. Cost of finished
goods and stock in process is determined by considering materials, labor, and other related costs incurred in bringing
the inventories to their present condition and location. Cost of finished goods and stock in process is determined on
weighted avetage basis.

(g)  Property, plant and equipment

Property and equipment are stated at cost less accumulated depreciation. Depreciation is provided over the estimated
useful life of the assets using the straight-line merhod. Expenditures for maintenance and repairs are expensed as
incurred. When assets are retired or otherwise disposed of, the cost of the asset and related depreciation are eliminated
from the financial records. Any gain or loss on disposition is credited or chatrged to income.

The estimated useful lives of assets are as follows:

Bquipmert (Office and Machinery) 5 years
Computer equipment 2nd sofrware 3 years
Furniture and fixtures 5 years
Leasehold improvements Term of the lease

(k) Lopairnient of assets

In accordance with Accounting Standard (AS) 28 on ‘Impairment of Assets’ , the carrying amounts of the Company’s
assefs are teviewed at each balance sheer date to determine whether there is any impairment. 'The recoverable amouat
of the assets or where applicable, that of the cash genetating unit to which the asset belongs is estimated as the higher
of its net selling price and its valuein use. An impairment loss is recognized whenever the carrying amount of an asset
ora cash-generating unit exceeds its recoverable amount. Impairment loss is recognized in the Statement of profit and
loss or against revaluation surplus where applicable.

(i) Cash and cash equivalents

Cash cquivalents represent highly liquid investments with remaining maturities, at the date of purchase/investment,
of three months or less.

(7} Provisions and contingencies

The Company creates a provision when there is present obligation as a result of a past event that probably requires an
outflow of resources embodying economic benefits and a relizble estimate can be made of the amount of the
obligation. A disclosure for 2 contingenr liability is made when there is a possible obligation or a present obligation
that may, but probably will not, require an outflow of resources. When there is a possible obligarion or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

(&) Lncome taxes

The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the
Company. The Company accounts for deferred taxes under the liability method. Deferred tax assets and liabilities are
recognized for the future rax consequences attributed to differences between the financial statements carrying amounts
of existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary differences are expected
to be recovered or sertled. The effect on defetred tax assets and Labilities of a change in tax rares is recognized in the
consolidated statement of income in the period of change. Based on management’s judgment, the measurement of
deferred tax assets is reduced, if necessary, by a valuation allowance for any tax benefits for which it is more likely
than not that some portion or 21l of such benefits will not be realized.



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements for the year ended Match 31, 2016

() Enployee bersfits

i All short tetm employee benefits are accounted on undiscounted basis during the accounting period based on
services rendered by employees.

i. Defined contribution plans

Contributions to defined contribution plans are charged to income in the period in which they accrue.

{(r1) Leases

Leases where the lesser effectively retains substantially all the risks and benefits of ownership of the leased termn, are
classified as operating leases. Operating lease payments ate recognized as an cxpense in the Srtatement of profit znd
loss on straight line basis.

{n} Reclassifications

Certain reclassifications, regroupings and reworking have been made in the consolidated financial statements of ptior
periods to conform to the classifications used in the current year. These changes had no impact on previously reported
net profit or reserves and surplus.

(o) Foreign curremcy iransiation

T'he translation of consolidated financial statements from the local currency to the reporting currency of the Company
is performed for balance sheet accounts using the exchange rate in effect at the balance sheet date and for revenue,
expensc and cash-flow items using average exchange rate for the respective petiods and the resulting difference is
presented as foreign currency translaton teserve included in ‘Resetves and Surplus’,

The consolidated financial statements of the company are reported in Indian Rupees. The functional currency of
Advanced Enzymes USA, Inc. and subsidiaries is United Stated Dollats.

@) Larvings per share

The Company reports basic and diluted earnings per equity share in accordance with Accounting Standard - 20,
“Earnings per Share” of Companies {Accounrs) Rules, 2013. The basic and dilutive earnings / (loss) per share is
computed by dividing the net profit/ (loss) attributable to equity sharcholders for the year by the weighted average
number of equity shares outstanding during the year. Diludve earnings per share is computed and disclosed after
adjusting the effects of all dilu‘tivc potential equity shares, if any, except when the results will be and-dilutive.



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to consolidated financial statements

{AX amounts are siated in Indian Rapees exespt for the number of shares, undess ofbervise stated)

As at As at
31 March 2016 31 March 2015
Numbher Amount Number Amount
3 Share capital
Authorised
Equity shares of USD 1,000 each 100,000 6,033,290,000 100,000 6,259,000,000
100,000 6,633,290,000 100,000 6,259,000,000
Issued, subscribed and fully paid up _-
Equity shares of USD 1,000 each 5,839 285,831,054 5,600 270,425,000
Total 5,839 285,831,054 5,600 270,425,000
As at Asat
31 March 2016 31 March 2015
4 Reconciliation of Equity share capital Number INR Number INR
Balance at the beginning of the vear 5,600 270,425,000 5,000 270,425,000
Add : Issued during the year 239 15,406,054 - .
Balance at the end of the year 5,839 285,831,054 5,600 270,425,000

b) Rights, preferences and restrictions autached to shares

c)

‘The company has one class of equity shares having a par value of USD S 1,000 per share. Bach sharcholder is eligible for one vote per share
held. Any dividend propased by the Board of Directors is subject to the spproval of the sharcholders in the ensuing Annual General Meeting,
except in casc of interim dividend. In the event of liguidation, the equity sharcholders are eligible to recaive the remaining assets of the

Company, n proportion to their shareholding.

Shareholding structure

Shareholders holding more than 5% of the shares

Number % of hodiling Number % of halding

Egauy shar ol LS00 epch
Advanced Enzyme Technologics Limited 5,839 100.00%% 5,600 100.00%
5,839 100.00% 5,600 100.00%




Advanced Enzymes US4, Inc. and Subsidiaries
Notes to consolidated financial statements
(AL amownts are stated in Indian Rupees, snless othernise stated)

As at Asat
31 March 2016 31 March 2015
§ Reserves and surplus

Currency translation reserve
Balancc at the beginning of the year (250,312,858) (209,760,663)
Add : Additions made during the year (50,682,769) (40,552,195)
Balance at the end of the year (300,995,627) (250,312,858)
Securities premium
Balance at the beginning of the year
Add : Additions made during the yeat o 242,164,086 -
Balance at the end of the year 242,164,086 =
Surplus in the statement of profit and loss
Balance at the beginning of the year 791,820,108 485,247 266
Add : Transferred from statement of profit and loss 526,719,886 306,572,842
Balance at the cnd of the year 1,318,539,994 791,820,108

1,259,708,453 541,507,250




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(ALK amounts are staved in Tidian Ragpess, nniess othernise stated )

As at As at
31 March 2015 31 March 2015
Long term Short term Long term Short term

6 Borrowings

Secured

Loans from related partics 229,454,032 485,549,033

Unsecured

Loans from related pactics - 10,599,537

Tetal barrowings 229,454,032 - 485,549,933 10,599,537

by Details of security for each type of bocrowings

(® Tecm loans from related parties are secured by pledge of 2,000 equity shazes of Cal India Food International and 1000 shares of Advanced Supplementary

Technologies Corporation,

¢) Terms of repayment of term loans and other loans

Payable later than one
Payable not later than 1 year not later than five

Term loan from banks / related party year® years
Rupees Rupees
3.50% 289,806,410 229,454,032

d) Defasbs mads on pepmentofinsatinents and st on long sem bomosags during the vest

For the yrar ani ed Tor the yrar ended
51 March 2008 J1 Mixech 2015
Amount Amount
Rs. in million Period of default Rs. in million Period of default
mﬂm
et Kaili 322.79 | 15 months
Rathi I'raparry 1L 56.96 | 15 months
[Viamar Barlu 8.29 | 1 month
Rathi I'miparry LLE 146 | 1 month




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(At amounnts are stated in Indian Rupess, nnless othermice stated)

As at Asat
31 March 2016 31 March 2015
7 Deferred taxes
liixed asscts 21,389,817
Trade recetvable (174,521}
Inventorics {3.597,927)
Provision for product recall Liability (1,330,658)

Net deferred tax liabilities 16,286,312




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(Al amonnts are stared i Indian Rupess, anless otherwise stated)

As at As at
31 March 2016 31 March 2015
7A  Deferred taxes
Fixed assets (3,124,766)
Accrued interest 3,314,656
Account teceivable 198,522
Inventoties 1,756,995
Provision for product recall liabiliey 33,916,919
Pixed assets (207,603)
Accrued interest 568,795
Account receivable 34,073
Inventoties 301,500
Provision for product recall liability 5,820,143
Net deferred tax assets 42,579,234

e



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(Al amosnts are stated in Tndian Rupees, nnless otherwise stated)

As at As at
31 March 2016 31 March 2015
Long term Short term Long term Short term

8 Provisions

Provision for taxation (net of advanee tax)
Provision for product recall expenses

30,006,874
- 3,340,310 - 101,469,839
- 53,347,184 = M’a”




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements

(Al amounts are stated in Indian Rupees, unless otherwise stated)

As at As at
31 Match 2016 31 March 2015
9 Trade payables
Dues to others 46,691,735 84,322,927
46,691,735

84,322,927
e =




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(ALl amonnts are stated in Indian Rupess, wnless otherwise stated)

Ag at Ag at
31 March 2016 31 March 2015
10 Other current Habilities

Cutrent maturities of long term loans 289,806,410 264,338,082
Installment due but not paid - 379,756,565
Interest due but not paid - 9,748,987
Other stautory dues 569,198 183,624
Other payables 13,067,323 8,966,862
Advances from customers 125,985,812

429 428,743 662,994,120




Advanced Enzyres USA, Ioc, and Subsidiacies
Notes to the consolidated nancial statements

(AL amionnts are stated in Indiar Rupees, nnfoss sthenwise stated}

11 Tangible assets

Gross black Office Leasehold Machinery and
— peapmoan Furniture i pravan=iis i Total
Balance as at il March 2014 415, 8,363,383 1 e 16,402,413 30,203,806
Additions : 7,301,064 7,301,064
- Foreign cxchange fuc arion [ L] L1 T 47357 383,556 [eapt 111
Balance as at 31 March 2015 I7SLARK = BT, M 124,991 24,177,033 W La4TE
Additions 4,274,415 264,861 72,507 492 11,145,598 88,192,367
- Foreipn exchange flucruation 5] A 44,20 142351 10085 ey 1 ER 350 el BT T
Balance as at 31 March 2016 LY 154 4,138, 18 ¥ MLLTT TH 786,958 S, MR 24 sdi, 554
A lated depreciation and amortisation
Balance as ar 3] March 2014 1,911,15-7- - 4,376,682 24,309 5,549,872 11,862,020
Depreciation and amortisation T A5 1,845,706 5 A0 T o ]
Balance as at 31 March 2015 2T E21 . [Fr-RTT] B ER14,1324 17 AT 840
Depreciation and amortisation 2121 PR 1 e SrH 719 | 95 0T E Rt
Balance as at 31 March 2016 EEEEETY FAIARE 4,880,956 [ [EE T
Net block ——a
Balance as at 31 March 2015 L4745 . 2,735,507 1220882 % a2
Balance as at 31 March 2016 =0, il 3, |06 [ERTT] T4 AT 4B __ ZIALI AR 02,356,084
Capital Work-in-progress
Balance as at 31 March 2015 - = - 50,891,166 - 50,891,166

Balance as 2t 31 March 2016




Advanced Enzymes USA, Inc. and Subsidiaties
Notes to the consolidated financial statements

(Al amounis are stated in Indian Rupees, unless othernise stated,)
As at Asat
31 Maxch 2016 31 March 2015

Long term  Short term Long term  Short term

12 Loans and advances

Loans and advances to related parties

- Unsecured, considered good - 402,772
Advances recoverable in cash ot in kind - 3,893,877 2,215,831
ot for value to be received

- 406,948,347

Advance income tax (net of provisions)

- 3,893,877 = 49,566,950




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(Al amonnts are stased in Indian Rapees, anless otherwise stated)

As at As at
31 March 2016 31 March 2015
13 Inventories (valued at cost or lower of net realisable value)
Raw materials (including goods-in-transit of Rs. 18,175,215;
(March 31, 2015: Rs. 38,924,593)) 107,402,787 126,493,789
Work-in-progress 5,440,619 7,516,361
Finished goods 93,155,287 56,538,824
Stores and supply 1,224,061 939,123
207,222,754 191,488,007
14 Trade receivables
Outstanding for 2 period exceeding six months from the date they are due for
Unsecured considered good 5 .
Other debts
Unsecured considered good 67,477,450 63,303,393

67,477,450 63,303,393




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(AL amonnis are stated in Indian Rupees, uniess othermise Stated)

As at As at
31 March 2016 31 March 2015
Current Non-current Current Non-cutrent
15 Cash and bank balances

Cash and cash equivalents

Cash on hand 33,166 31,295

Balances with banks 5

- in current accounts 230,334,496 28,816,237 -
Total 230,367,662 28,847,532 2
—— _—= —



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
GAAK avoints are stated in Indian Regpees, snless othenvise stard)

17

18

19

21

22

For the year ended

Year ended

31 March 2016 31 March 2015
16 Revenne
Revenue from operations
Sale of products 1,656,169,639 1,160,987,5959
Revenue from operations (Net) 1,656,169,639 1,160,987,959
Other income
Other non-operating income 4,022 433 1,120,494
Other non-operating income 15,286,772
4,022,333 16,407,266
Cost of materials consurned
Opening stock
Raw matenizls and compornents 126,453,789 100,070,458
126,493,789 100,070,458
Add : Purchases dudng the year
Raw materials and compoenents 448,066,738 430,813,530
448,066,738 430,813,530
Less : Closing stock
Raw materials and components 107,402,787 126,493,789
107,402,787 126,493,789
s 467,157,740 404,390,199
Changes in inventories of finished goods, work-in-progress and
Opening stock
- Manufactured goods 56,152,166 52,470,435
- Work-in-progress 7,342,989 9,554,751
63,495,155 62,025,187
Closing stock
- Manufactured goods 03,138,802 56,152,166
- Work-in-progress _ 5.369.111 7,342,989
98,508,003 63,495,156
(35,012,848) (1,469,969}
Employee benefit expense
Salacies, wages and bonus 151,980,909 131,724,090
Payroll taxes 10,305,711 9,449,483
162,286,620 141,173,573
Finance costs
Interest expenscs 28,745,329 40,515,215
Bank charges 4,785,875 4,268,482
33,531,204 44,783,698
Depreciation and amortisation expense
Depreciation of tangible assets (Also, refer note 113 8,890,006 5,608,423
8,890,006 5,608,423




23 Other expenses

)

b)

<)

d)

Utilites 4,407,929 3,995,587
Carriage imward and freight 7.068,525 5,171,072
Custom brokers 3,030,961 4,737,318
Rent 12,252,309 11,444,864
Rates and taxes 2,001,356 2,223,181
Repairs and maintenance 3,690,897 1,772,813
Laboratory expenses 13,102,261 8,216,676
Insurance 9,761,274 9,509,139
Legal and professional fees 19,839,353 19,617,361
Auditors' remuneration 1,571,066
Danation 16,365 45,860
Communication 2,017,448 1,430,285
Travel, conveyance and car hire 6,612,691 6,727,395
Commission 335,243 695,088
Advertisement and sales promation 9,455,234 9,671,902
Bad debts 122,648 (828,963
Sales tax 187,221 {30,242)
General expense 11,121,165 8,459,219
I'T consulting 4,264,354 2,835,214
Discount 4,546,964 3,376,900
Others (Tax) 14,207 -
112,619,501 99,078,568

Exceptional items

Proviston for product recall claims 40,955,716 -
40,955,716 -

Provision for product recall claims

The Company in the menth of Qctober 2013, conducted a voulantary recall of it's products as the Company based on its laboratary testing
discovered that the enzymes it manufactured might contain certain clements which might result into severe medical peoblems As a result,
wvarious products of the Company were subject to several lawsuits and preduct liability claims, There were a significant number of claimants
who had pending lawsuits or claims regarding the preducts of the Company seeking consequential damages, as well as related costs,
expenses and attorney fees During the year ended March 31, 2016, based on legal zdvice, the Company provided for the product recall
liablity amounting te INR 40,955,716 (March 31, 2015: NIL) Thereafter, the Company settled all of the pending claims except one by
making a payment of USL> 575,293 (INR 37,658,68() during the year to several clrimants. Provision for product recall liability 25 at March
31, 2016 amounts to INR 3,340,310 (March 31, 2015; INR 101,469,839

Earning per share

Computation of prafit for computing

Net profit for the year before exceptional items 567,675,602 306,572,842
Net profit for the year afier exceptional iems 526,719,886 306,572,842
Number of equity shares

Basic 5,756 5,600
Diluted 5,756 5,600
Nominal value of shares USD 1,000 USD 1,000
Computation

Before exceptional item

Basic 98,623 54,745
Diluted 98,623 54,745
After exceptional item

Basic 91,507 54,745
Diluted 91,507 54,145
From continuing operations

Basic 91,507 54,745

Diluted 91,507 54,745



Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(AX amonrs are stated in Indian Rupees, aniess otbermise stated)

2t Segment reporting

Business segment / geographical segment

Year ended 31 March 2016
Partculars
Rest of world

Ametica
Total

Year ended 31 March 2015
Particulars
Rest of world

America
Total

Revenue Segment assets Capital expenditure
304,524,114
1,351,635,525 2,320,747,513 39,592,380
1,656,169,639 2,320,747,513 39,592,380
Revenue Segment assets Capital expenditure
1,160,987,959 2,067,341,025 39,954,550
1,160,987,959 2,067,341,025 39,954,550




Advanced Enzymes USA, Inc. and Subsidiaries
Notes to the consolidated financial statements
(Al amannts are stated in lidian Rapees, untess otberndse stated)

27  Related parties

a) Names of related parties

Relatienabip Name

Uhimare: holding company Advanced Enzyme Technologies Limited
I Indding company Advanced Enzymes, USA

liellpw subsidiaries Advanced Bio-Agro Tech Limited

Advanced EnzyTech Solutions Limited

Comipaniecs in which directors of the Company are able to exercise . ,
! o : pany Rathi Properties LLC
conteol or have significant influence

Vasant and Prabha Rathi Generation Trust

kv management personnel (KMP) Mr. Vasant L. Rathi
Mrs. Prabha V. Rathi

elativies of KMP: Ms. Rachana V. Rathi
Ms. Rasika V. Rathi
Ms. Reshama V. Rathi

b} Transactions with related prarfes

For the year ended Year ended
31 March 2016 31 March 2015

Farchases of Goods

Advanced Enzyme Technologies Ltd 267,437,915 306,719,124
Sale of Goods

\dvenced Enzyme Technologies Led 5,138,365 22,389,993
Rent Paid

Rarhi Properdes LLC 8,717,411 8,142,921
Wamant Rathi 3,534,898 3,301,943
Remnumerition to Directors & their Relatives

Prabha V. Rathi 12,772,420 11,923,682
Reshma Rathi 5,253,257 4,648,365
Vasant L. Rathi 20,824,136 26,556,366
Raclara Rathi 5,253,257 4,624,848
{Rasika Rathi 7,833,912 5,287,462
Principle paid

Vaszant L, Rathi 569,533,996 68,183,752
Rathi Property LLC 99,477,779 11,176,573
Rachana Rathi - 6,801,704
Rasika Rathi 6,891,704

Reshma Rathi - 6,851,704




Advanced Enzymes USA, Inc. and Subsidiaties
Notes to the consolidated financial statements
(AL amonnts are stated in Indian Rupees, unless otherwise iviel)

Advaces / Loan paid (net)
Advaniesd Enzyme Technologies Ltd 1,153,387
Interest paid
Vasant L. Rathi 24,878,919 41,997,837
Rathi Property LLC 3,866,410 7,254,185
Eachars Rathi 157,200
[tpsila Rathi 157,209
Reshma Rathi 157,209
¢} Balances with related partics
Year ended Year ended

31 March 2016 March 31, 2015
a. Accounts Receivable
Adaneed Enzyme Technologies Lid 5,479,098 1,422,000
I, Accounts Payable
Advanced Enzyme Technologies Ltd 18,175,215 44,144,039
. Loan Payable
Vasgne L. Rathi 440,485,722 960,197,885
lEnthi Properties LLC 78,774,691 169,446,725
d. Interest Payable
Advincel Enzyme Technologies Lid - 2,472,177
Vst L. Rathi 8,286,646
lathi Property LLC 1,462,340

d) Additional issue of ahate capitul
Year ended Year ended

March 31, 2016 March 37, 2015

Issue of sharc capital 15,406,054 -

Lunng the year ended March 31, 2016, Advanced Enzyme Technology Limited made an additional investment in Advance
Fmizyimes USA, Inc. Pursuant to this, the Company issued 127 common shares at the value of USD $ 17,340 and 112 shares
at the value of USD $ 16,039 ( Face Value:USD $ 1,000) per share.




Advanced Enzymes USA, Inc, and Subsidiaries
Notes to the lidated fi ial
{. Vi anrornrs are stated vt Judidir Rupeec sundere athervase staredy

28 Diisclosures in respect of non-cancellable operating [eases

Payable uot laree than 1 year
Vagabie lares than 1 yeat not fater than fne sears
Total

Lease payments charged off to the searement of profit znd loss

29 Paymenis to auditors

A5 auditor
Sraturony audi

Reimhursement of expenses

30 Incorporadon of Enzyfuel Ing,

For the year ended Year ended
31 March 2016 31 March 2015
8518054 833514
6251, M1
X] 14,535,836
For the year ended Vear ended
31 March 2016 31 March 2015__
12,252,309 11444,804
For the year ended Year ended
31 Mairch 2016 31 Maceh 2015
1LA7 L0566 146,383
L571.066 1400383
303,458
LETLG L2241

Enzyfuel Innovanon, Inc (K1) « wholly owned subsidiary of Advanced Enzymes, USA was founded on December 20, 2015, LFI is focused oa
business devalopment and macheting of enaymes for bio-diesel pruducrion from satural caw material i US.A Along with enzyme mackening, 1iF!
ofters vamplete rechaical service v the bio-digsel manafcnarers, During tive yzar the company invested USD § 5,000 (INR 331,630) in BEugyfuet

Inc

31 Subsequent Events

e company has cvaluared Wl evenrs and transactions that accurred sfier Marchy 31, 016 threugh lune 20, 2016; the dare the Anancial
crateenents aee 1ssurdl. Based on the evaluanon, the company 1 niot sware of any svents or tonsacnons thar wauld Lequine recognition or

disclosure in the financial starements.
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